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PACE UNIVERSITY  

POLICY AND PROCEDURES ON FINANCIAL CONFLICT OF INTEREST  

 RELATED TO NIH AND NSF EXTERNALLY SPONSORED PROJECTS 

Effective August 24, 2012 

 

I. Policy and General Principles 

This Policy implements regulations of the U.S. Public Health Service (PHS) of the 
Department of Health and Human Services, which includes the National Institutes of Health 
(NIH). This Policy also implements federal requirements contained in the National Science 
Foundation’s (NSF’s) “Investigator Financial Disclosure Policy.”   The University is required 
to maintain an appropriate written policy on conflict of interest disclosure, to make the policy 
publicly available, and to require each Investigator to complete training as a condition for 
receiving a federal Research grant, cooperative agreement, or contract from the PHS 
(including NIH) or NSF.   

In accordance with these requirements, any Investigator who is applying for or receiving a 
federal Research grant, cooperative agreement, or contract covered by this Policy is required 
to disclose Significant Financial Interests related to the Investigator’s Institutional 
Responsibilities. When the University determines that such an interest might reasonably 
appear to be affected by the sponsored project, or is in an entity whose financial interest 
could be so affected, the University will work with the Principal Investigator to determine 
whether a Financial Conflict of Interest exists and, if so, to manage or to eliminate the 
Financial Conflict of Interest. 

II. Scope of Policy 

This Policy shall apply only to Research projects funded in whole or in part by a grant, 
cooperative agreement or contract from any component of the PHS (including NIH), and/or 
the NSF.  Notwithstanding the preceding sentence, this Policy shall not apply to Small 
Business Innovative Research (SBIR) and Small Business Technology Transfer (STTR) 
Phase I awards (the Policy does, however, apply to SBIR/STTR Phase II awards). 

III. Disclosure of Financial Interests 
 

Prior to the time a proposal is submitted, each Investigator is responsible for disclosing on 
the Pre-Submission Grant Proposal Clearance Form (Exhibit I) Significant Financial Interests 
related to their Institutional Responsibilities.  Investigators also have an ongoing duty to 
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update disclosures annually and as new Significant Financial Interests are discovered or 
obtained throughout the period of the award (see Section VI of this Policy). 
 
The requirement that an Investigator must report a Significant Financial Interest under the 
terms of this Policy does not in and of itself imply the existence of a Financial Conflict of 
Interest.  The existence of a Financial Conflict of Interest is determined subsequently by the 
designated University Reviewing Official (URO).  If a Financial Conflict of Interest is 
identified, the URO may require additional steps to manage or eliminate the conflict (see 
Section VII of this Policy), and disclosure shall be made as and to the extent required by 
Section VIII of this Policy.   
 
The URO shall have the authority to require the submission by an Investigator of any 
additional information necessary to determine the existence of, manage and/or eliminate a 
Financial Conflict of Interest in accordance with this Policy. 

 
IV. Definitions 

A. University Reviewing Official  
The official designated by the University to review completed Significant Financial 
Interest Disclosure Forms and to determine whether any reported Significant 
Financial Interest is related to a Research project covered by this Policy and, if so, 
whether it constitutes a Financial Conflict of Interest.  The URO is currently the 
Associate Provost for Research (OR). 

 
B. Investigator 

Any individual responsible for the design, conduct, or reporting of the results of work 
performed or to be performed under a Research project covered by this Policy.  This 
includes the principal investigator, co-investigators, and any other individuals who 
have responsibility for designing, conducting, or reporting the results of the Research 
project.  This term is not intended to include individuals who act solely in an advisory 
capacity and thus are not in a position to influence design, conduct, or results of the 
Research. 
 

C.  Institutional Responsibilities 
This means an Investigator’s professional responsibilities on behalf of the University. 
This includes such activities as teaching, research, research consultation, professional 
practice, institutional committee memberships, and service on panels such as 
Institutional Review Boards. 

 
D. Significant Financial Interest  
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A financial interest consisting of one or more of the following interests of the 
Investigator (and those of the Investigator’s spouse and dependent children) that 
reasonably appears to be related to the Investigator’s Institutional Responsibilities:   

• With regard to any publicly traded entity, a Significant Financial Interest 
exists if the value of any remuneration (salary or other payment for services) 
received from the entity in the 12 months preceding the disclosure and the 
value of any equity interest (including any stock, stock option, or other 
ownership interest, as determined through reference to public prices or other 
reasonable measures of fair market value) in the entity as of the date of 
disclosure, when aggregated, exceeds $5,000.   

• With regard to any non-publicly traded entity, a Significant Financial Interest 
exists if the value of any remuneration (salary or other payment for services) 
received from the entity in the 12 months preceding the disclosure, when 
aggregated, exceeds $5,000, or when the Investigator (or the Investigator’s 
spouse or dependent children) holds any equity interest (including any stock, 
stock option, or other ownership interest) in the entity. 

• Intellectual property rights and interests (e.g. patents, copyrights), upon 
receipt of income related to such rights and interests. 

• The occurrence of any reimbursed or sponsored travel (i.e., that which is paid 
on behalf of the Investigator and not reimbursed to the Investigator so that the 
exact monetary value may not be readily available). 
  

Notwithstanding the foregoing, the term Significant Financial Interest does not 
include: 
 
• Salary, royalties, or other remuneration from the University if the Investigator 

is then employed or otherwise appointed by the University, including 
intellectual property rights assigned to the University and agreements to share 
in royalties related to such rights. 

• Income from investment vehicles, such as mutual funds and retirement 
accounts, as long as the Investigator does not directly control the investment 
decisions made in these vehicles.  

• Income from seminars, lectures, or teaching engagements sponsored by a 
Federal, state, or local government agency, an institution of higher education 
as defined at 20 U.S.C. 1001 (a), an academic teaching hospital, a medical 
center, or a research institute that is affiliated with an institution of higher 
education. 

• Income from service on advisory committees or review panels for a Federal, 
state, or local government agency, an institution of higher education as 
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defined at 20 U.S.C. 1001 (a), an academic teaching hospital, a medical 
center, or a research institute that is affiliated with an institution of higher 
education. 

• Travel that is reimbursed or sponsored by a Federal, state, or local government 
agency, an institution of higher education as defined at 20 U.S.C. 1001(a), an 
academic teaching hospital, a medical center, or a research institute that is 
affiliated with an institution of higher education 

 
E. Financial Conflict of Interest 

A Financial Conflict of Interest means a Significant Financial Interest that could 
directly and significantly affect the design, conduct or reporting of a Research 
project covered by this Policy. 
 

F. Research 
Any systematic investigation, study or experiment designed to develop or 
contribute to generalizable knowledge relating broadly to public health, including 
behavioral and social-sciences research. The term encompasses basic and applied 
research (e.g., a published article, book or book chapter) and product development 
(e.g., a diagnostic test or drug).  

 
V. Disclosure Requirement 

For each Research project application covered under the terms of this Policy, Investigators 
must fully disclose all Significant Financial Interests (defined above).  The Office of 
Research will alert the Principal Investigator if any of the Investigators on the project who 
are required to disclose Significant Financial Interests under the terms of this Policy have not 
yet submitted the required disclosure to the Office of Research.  Either the Principal 
Investigator or the Office of Research will then contact the Investigator to remind him or her 
that all required disclosures must be made by the time the proposal is submitted to the 
prospective funding agency. 

 
VI. Initial Disclosure and Updates to Information 

Each Investigator shall make written disclosure, in the form annexed hereto as Exhibit II, to 
indicate whether the Investigator has a Significant Financial Interest that is related to 
Institutional Responsibilities, as those terms are defined above. Initially, the disclosure 
statement must be attached to the Pre-Submission Grant Proposal Clearance Form (Exhibit 
I).  Updated disclosure statements must also be submitted to the Office of Research on an 
annual basis.  The Office of Research will send out requests to update the disclosure at the 
beginning of each calendar year. In addition, throughout the period of a Research Project 
covered by this Policy, (a) an Investigator who is new to the Research project must file a 
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disclosure statement prior to commencing work on the project, and (b) any Investigator must 
submit a disclosure statement within 30 days after a new Significant Financial Interest is 
discovered or obtained that has not previously been disclosed at the time of the initial 
submission or in an annual update.   

 
Each of the required disclosure statements must: 

 
a. Indicate whether the Investigator has any Significant Financial Interests related to 

his/her Institutional Responsibilities; 
b. Provide the name of each entity in or with which the Investigator has a Significant 

Financial Interest and the type of the financial interest (e.g., remuneration, equity, 
intellectual property, or reimbursed travel);   

c. Indicate, for remuneration interests and equity interests, the aggregate value of 
such interests; and 

d. Indicate, for reimbursed travel, the purpose of the trip, the identity of the sponsor, 
the destination, and the duration. 
 

VII. Review of Disclosures 
Each disclosure shall be reviewed by the URO to determine whether  

a. any reported Significant Financial Interests are related to the Research project (for 
purposes of this Policy, a Significant Financial Interest is related to Research if 
the URO reasonably determines that the Significant Financial Interest could be 
affected by the Research or is in an entity whose financial interest could be 
affected by the Research) and,  

b. if related, determine whether any reported Significant Financial Interests create a 
Financial Conflict of Interest.    

 
If the URO determines that there is no reasonable basis on which to conclude that a 
reported Significant Financial Interest is related to a Research project or is related but 
does not constitute a Financial Conflict of Interest, the URO will make a record of 
this finding, following which the project can proceed. 
 

In the event that either the Investigator or the URO concludes that a reported Significant 
Financial Interest is related to a Research project and constitutes a Financial Conflict of 
Interest, the URO shall consult with University Counsel and other appropriate University 
officials.  The URO may (but shall not be required to) also convene and consult with an ad 
hoc committee comprised of faculty members and other appropriate University officials as 
the URO shall determine.  Before the URO reaches a final determination as to whether a 
Financial Conflict of Interest exists, the affected person shall be given the opportunity to 
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provide information to the URO and the ad hoc committee, if one is appointed, with respect 
to the Significant Financial Interest (including its relation to the Research project and 
whether it constitutes a Financial Conflict of Interest). The URO and/or the ad hoc committee 
may also meet with other individuals whom the URO believes may have relevant 
information.  

When an Investigator has a Financial Conflict of Interest, the URO may determine that the 
Research project may not proceed.  Alternatively, the URO may impose special conditions or 
restrictions to manage or eliminate the Financial Conflict of Interest.  Investigators may also 
be asked to make recommendations about how to manage or eliminate the Financial Conflict 
of Interest.  Conditions or restrictions that may be imposed to manage or eliminate Financial 
Conflicts of Interest include, but are not limited to: 

a. Public disclosure of the Significant Financial Interest(s) (e.g., disclosure of the 
interest in connection with publications or presentations arising from the Research 
project); 

b. For Research projects involving human subjects, disclosure of the Significant 
Financial Interest(s) directly to participants; 

c. Monitoring of the Research project by independent reviewers; 
d. Modification of the Research or project plan; 
e. Change of personnel or personnel responsibilities, or disqualification from 

participation in all or a portion of the Research project; 
f. Divestiture of the Significant Financial Interest(s); and/or 
g. Severance of relationships that create the Financial Conflict of Interest. 

The review of the initial disclosure(s) and adoption of conditions or restrictions to manage or 
eliminate any Financial Conflict of Interest disclosed therein must be completed prior to the 
University’s expenditure of any award funds.   

In the event that during the course of an ongoing Research project, an Investigator who is 
new to a Research project discloses a Significant Financial Interest, or an existing 
Investigator discloses a new Significant Financial Interest, the URO, within 60 days, will 
review the Significant Financial Interest, determine whether it is related to the Research 
project, determine whether a Financial Conflict of Interest exists, and if so, implement a 
management plan, at least on an interim basis, to manage or eliminate the Financial Conflict 
of Interest.   

In the event the University identifies a Significant Financial Interest that was not disclosed 
timely by an Investigator or, for whatever reason, was not previously reviewed in accordance 
with this Policy, the URO shall, within 60 days, review the Significant Financial Interest, 
determine whether it is related to the Research project, determine whether a Financial 
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Conflict of Interest exists, and if so, implement a management plan, at least on an interim 
basis, to manage or eliminate the Financial Conflict of Interest.  In addition, whenever a 
Financial Conflict of Interest is not identified or managed by the University in a timely 
manner (including failure by an Investigator to disclose a Significant Financial Interest that is 
determined by the University to constitute a Financial Conflict of Interest, failure by the 
University to manage such a Financial Conflict of Interest, or failure by an Investigator to 
comply with a Financial Conflict of Interest management plan), the University shall, within 
120 days after its determination of noncompliance, complete a retrospective review of the 
Investigator’s activities and the Research project to determine whether the Research was (in 
whole or in part) biased in design, conduct or reporting.   

VIII. Reporting 
Prior to the University’s expenditure of any funds from an award in support of a Research 
Project subject to this Policy, the University shall provide the funding agency with an initial 
Financial Conflict of Interest report (“FCOI Report”), in such form and substance as required 
by the funding agency, containing details of each Financial Conflict of Interest that has not 
been eliminated.   
 
If, during the course of a Research project, the University identifies a Financial Conflict of 
Interest for existing or newly participating Investigators, a FCOI Report confirming 
implementation of a management plan must be filed with the funding agency within 60 days.  
In addition, where the FCOI Report involves a Significant Financial Interest that was not 
disclosed timely by an Investigator or, for whatever reason, was not previously reviewed in 
accordance with this Policy, and if bias is found to have occurred based upon the 
retrospective review conducted pursuant to Section VII, the University shall notify the 
funding agency promptly following completion of the retrospective review, and shall submit 
a mitigation report including a description of the impact of the bias on the Research project, 
the University’s actions taken to eliminate or mitigate the effect of the bias, the extent of 
harm done, and an analysis of whether the Research project is salvageable. 
 
For so long as a Research project is ongoing, the University shall update its FCOI Reports 
with respect to the project on an annual basis, in the time and manner specified by the 
funding agency, to address the status of the reported Financial Conflict(s) of Interest and to 
disclose any changes to the management plan implemented by the University. 

Details of each existing Financial Conflict of Interest of Senior/Key Personnel shall be made 
available to the public by posting on a publicly accessible Web site or provided on a per-
request basis to requestors within five business days. Information made available pursuant to 
the preceding sentence shall include, at a minimum: the Investigator's name; the 
Investigator’s title and role with respect to the Research project; the name of the entity in or 
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with which the Investigator has the Significant Financial Interest constituting a Financial 
Conflict of Interest; the nature of the Significant Financial Interest; and the approximate 
dollar value of the Significant Financial Interest (if readily determinable). For purposes of the 
preceding sentence, “Senior/Key Personnel” include the project director or principal 
Investigator, and any other person identified as senior/key personnel by the University in the 
application, progress report, or any other report submitted to the funding agency. 

IX. Investigator Training 
Prior to beginning work on a Research project subject to this Policy, an Investigator will 
complete training with respect to this Policy, his/her obligations to disclose Significant 
Financial Interests, and applicable federal regulatory requirements, and inform the URO of 
the date the training was completed.  Training must be updated at least every 4 years and if 
any of the following occurs:  

• The University revises this Policy in a manner that affects Investigator 
obligations; or 

• The University finds that the Investigator is not in compliance with this Policy 
or a management plan implemented hereunder. 

 
X. Sanctions  

Federal regulations may require that violations of this Policy be reported to federal sponsors.  
A sponsor may suspend or terminate the award and/or debar an Investigator from receiving 
future awards in the event of failure to comply with applicable federal regulations on 
disclosure, review and management of Significant Financial Interests related to federally 
sponsored projects. In addition, violators of this Policy may be subject to University 
sanctions. 

   
XI. Subrecipient Compliance 

If the University carries out research subject to this Policy through a subrecipient (e.g., a 
subcontractor or consortium member), the University shall incorporate as part of a written 
agreement with the subrecipient terms that establish whether this Policy or the financial 
conflicts of interest policy of the subrecipient will apply to the subrecipient’s Investigators.  
If the subrecipient’s Investigators must comply with the subrecipient’s financial conflicts of 
interest policy, the subrecipient shall certify as part of the agreement that its policy complies 
with applicable federal regulatory requirements (including without limitation 42 CFR Part 50 
and 45 CFR Part 94). If the subrecipient cannot provide such certification, the agreement 
shall state that subrecipient Investigators are subject to this Policy. Additionally, the 
agreement shall specify time period(s) for the subrecipient to report all identified Financial 
Conflicts of Interest (whether identified pursuant to this Policy or the subrecipient’s policy), 
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which time frames shall be sufficient to enable the University to provide timely FCOI 
Reports in accordance with this Policy.   

 
XII. Responsibilities and Administration 

The Associate Provost for Research, or his/her designee, shall be responsible for 
implementing this Policy and monitoring compliance in consultation with the Provost.  The 
Provost, Associate Provost for Research, Director for Sponsored Research, Executive Vice 
President and Chief Financial Officer and Treasurer, and the Director for Grant Compliance 
and Reporting, within their respective areas of responsibility, may issue guidelines, 
implementing procedures, and supplementary forms, as appropriate, consistent with this 
Policy and applicable sponsor regulations.   
 
Records regarding disclosures, the URO’s determinations, ad hoc committee’s 
recommendations, and University actions regarding management of a Financial Conflict of 
Interest must be retained in the SRED office until the later of (a) three years beyond the 
termination or completion of an award in support of a Research project covered by this 
Policy, (b) resolution of any action by the funding agency involving the Research project(s) 
to which the records pertain, (c) conclusion of any litigation, claim, financial management 
review, or audit with respect to the Research project(s) to which the records pertain, or (d) 
the date otherwise provided by University policy.  
 
Copies of guidelines, procedures, and forms shall be provided by the Associate Provost of 
Research. 
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EXHIBIT I 
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EXHIBIT II 
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